CH 14-2 – CHOO CHOO
Question #1 
What do you think were some of the problems that the railroad companies faced while building the Transcontinental Railroad?

Pacific Railway Act-Thank you Lincoln-Land Grants to Railroads


For the Transcontinental RR – Union Pacific and Central Pacific

Civil War Vets, Irish Immigrants, farmers, miners, cooks, ex-convicts, and ultimately 10,000 China workers helped build railroad
Railroads linked cities - encouraged growth in Industry- Increased size of markets – stimulated economy by spending money on steel, coal & timber

Railroads served initially only small areas – investors began to consolidate and integrate these railroads into large ones.

Time Zones and standardized measurements increased efficiency and united different regions

Union Pacific and Central Pacific covered all their building costs by selling land (given to them – Grants (are a good thing)

Robber Barons – people making money must be corrupt

· Jay Gould – taught Martha everything she knew
· Lobbyists and bribery

· Credit Mobilier – construction company overcharged Union Pacific – didn’t matter because it was same owners.  Union Pacific almost went bankrupt, but politicians(including Garfield) given stock options in exchange for MORE LAND GRANTS!

· James J. Hill – GREAT NORTHERN RAILROAD – 

· no Gov’t assistance, one of the only railroads not to go bankrupt

Question #2 
Do Land Grants and the Pacific Railway Act fit with the laissez-faire mentality of the time?  Why or Why not? 
CH 14-3 – RISE OF BIG BUSINESS
CORPORATION – owned by many(stockholders) – treated by law as one


Issuing stocks  spreads out the financial risks

Fixed costs (loans, mortgages, taxes) – pay even if business is not running

operating costs (wages, shipping, supplies) – pay when business is running

Duh – large corporations had many advantages over independently owned businesses

Question #3 (on same page as #1)
What are some of the advantages large corporations had over small businesses?

The American Dream personified – Andrew Carnegie and vertical integration (does everything)

Horizontal integration – does the same thing and grows by taking over others who do the same thing (Monopoly and real estate)

Monopolies (one company controls entire market)
Trusts – allows a person to manage another persons property

Holding company – did not produce anything, but controlled all the 

companies it owned merging them into one large enterprise
Question #4 
Why did Americans fear Monopolies?

ADVERTISING CHANGED

Pictures replaced small-type line ads (think classified ads)
Departments Stores 
Woolworths (Walmart of the 1800s) many products – one building

Montgomery Ward and Sears catalogs to reach rural customers
